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INTRODUCTION 


This paper is designed to give quick access to 
current information on major elements of paid sick leave plans 
and weekly sickness and accident indemnity insurance plans in 
Ontario collective agreements. 

Detailed tables on the main provisions, broken down 
by indua eae have been prepared to provide information that will 
be useful in bargaining situations. For quick reference, the 
tables are preceded by a summary of their contents. 

The information presented was drawn from an analysis 
of all Ontario collective agreements covering bargaining units of 
200 or more employees working in industries other than construc- 
tion. As of March 1975, when the analysis was prepared, there 
were 849 such agreements, covering 728,525 employees, on file 
with the Collective Agreements Library of the Ministry of Labour. 

Three hundred and thirty-seven of these agreements 
have paid sick leave plans and 537 have weekly indemnity plans. 
Thirty-eight agreements have no provision for either plan. Both 
types of plan are provided in 63 agreements; in these cases, the 
company-financed sick leave plans are used during the waiting 
period before weekly indemnity benefits are payable or are used 
to supplement the partial payments provided by the weekly 
indemnity plans so that the employee receives his full wages 
while absent through illness. 

For further information, please call Beth Kendall 


Jess at 965-6101. 


PAID SICK LEAVE PLANS 


Paid sick leave. plans are not insured but are 
financed by the employer, so that an employee who is absent 
from work through illness suffers no wage loss for a given 
period of time. 


An analysis of the 849 agreements shows that 337 
(40 per cent), covering 48 per cent of the employees, have a 
provision for sick leave with pay. 


Most of these sick leave plans are in non-manufac- 
turing industries (87 per cent), especially in education, 
health and welfare, local administration and federal administra- 
tion. These four industries account for 65 per cent of the 337 
agreements with sick leave provisions. 


Service Requirement (Table 1) 


In 143 (42 per cent) of the 337 agreements, there is 
no minimum service requirement for the employee to be eligible 
for paid sick leave. Fifty per cent of the remaining 194 plans 
require a minimum service of up to 3 months or 90 calendar days, 
and in most of the other plans the minimum service ranges from 
4 months to over one year. 


Annual Allowance of Days Off (Table 2) 


The number of days of paid sick leave per year to 
which an employee may be entitled ranges from 3 to 26 days. The 
most prevalent annual sick leave allowance is 18 days (31 per 
cent). 


Maximum Accumulation of Unused Days (Table 3) 


In 145 (43 per cent) of the 337 agreements, there is 
either an unlimited accumulation of the unused portion of the 
sick leave allowance for use in subsequent years, or the maximum 
amount that may be accumulated is not specified. 


In 65 agreements (19 per cent), the unused allowance 
is not accumulated from year to year. 


Those agreements that specify a maximum limit to the 
number of days that may be accumulated are primarily in education 
and in health and welfare where the maximum ranges from 60 to 
over 300 days. 


Sick Leave Credits on Termination, Retirement or Death 


When an employee ceases to be employed because of 
termination, retirement or death, he may receive credit in the 
form of a cash allowance for the unused portion of his accu- 
mulated sick leave. Such provisions appear in 40 per cent of 
the agreements in connection with termination and in 36 per cent 
of the agreements in connection with retirement or death. The 
amount of the cash allowance to which the employee may be 
eligible is usually a percentage of his salary for each unused 
day of sick leave up to specified maximum as the following two 
tabulations show. 


Cash Allowance for Unused Sick Leave 


No. of Agreements with Provision 


Varies with 


Percentage Service or 

of Salary Employee Not 

20 e/oe) 100 Covered Specified Other 
Termination 95 1 5 23 ue 10 
Retirement 62 3 29 18 1 9 
Death 72 = 20 19 1 8 


Maximum Days of Unused Sick Leave for 
which a Cash Allowance is Paid 


NOT OL Agreements with Provision 


Varies with 
91 to Service or 


90 days 180 Employee Not 

or less days Covered Specified Other 
Termination 16 43 37 28 10 
Retirement 7 64 26 17 8 


Death 4 65 29 13 g 
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WEEKLY SICKNESS AND ACCIDENT INDEMNITY INSURANCE PLANS 


These insured plans provide weekly payments to 
employees to compensate partially for wages lost during absences 
from work because of sickness or accident. 


An analysis of the 849 agreements shows that 537 
(63 per cent), covering 56 per cent of the employees, have 
weekly indemnity plans. 


Most of these weekly indemnity plans are in manufac- 
turing industries (81 per cent), especially in food and beverage, 
paper and allied products, metal fabricating, transportation 
equipment and electrical products. 


Employer's Share of the Premium (Table 4) 


In 78 per cent of the 537 agreements, the employer 
pays the full premium. Of the remainder, the employer pays 
less than the full premium in 10 per cent of the agreements and 
the amount of the employer's contribution is not specified in 
a further 9 per cent of the agreements. 


In three plans, the amount of the employer's contribu- 
tion increases during the term of the agreement from less than 
the full amount of the premium to 100 per cent. 


Amount of Benefits (Table 5) 


In 38 per cent of the agreements, the weekly indenm- 
nity benefit paid is a percentage that ranges from 50 per cent 
to 100 per cent of the employee's wage. The most prevalent 
payments are 60 per cent (47 agreements), 66 2/3 per cent (78 
agreements) or 70 per cent (48 agreements including 26 of those 
in the paper industry) of the employee's weekly wage. 


In 26 per cent of the agreements, the weekly indem- 
nity benefit is a flat dollar amount ranging from $10 per week 
to $150 per week to all employees. 


There are changes during the term of the agreement 
to increase the amount of the weekly indemnity in 21 agreements. 
Nineteen of these are changes in the flat dollar amounts; the 
increases range from $5 to $30 per week. 


ikke 


Maximum Duration of Benefits (Table 6) 


Weekly indemnity benefits are payable for a maximum 
of 26 weeks in 35 per cent of the agreements and for 52 weeks in 
28 per cent of the agreements. In the remainder of the plans, 
the maximum limit ranges from 1 to 75 weeks, or varies with 
service or is not specified. 


In one agreement, the maximum chagges from 26 to 
52 weeks during the term of the agreement. 
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